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T h e  w o r l d  i s 
topsy turvy. One 
branch of the State 
borrows money from 
another branch of 
the State and every-
one cheers madly. 
Does this account-
ing fraud describe 
the Greek version 
of Peter paying Paul? No, it is 
the current policy du jour called 
quantitative easing (QE) of which 
our central bankers are now hope-
lessly addicted. To pay for their 
government’s spending and defi-
cits, central banks simultaneously 
printed money in massive amounts 
using different mechanisms to 
sterilise that money so it wouldn’t 
be inflationary. However, the 
rounds and rounds of quantitative 
easing have worked through asset 
prices rather than real investment 
and the resultant imbalances and 
expectations of unwinding the 
huge sums accumulated through 
bond purchases have caused a 
dramatic erosion of the credit 
quality of both consumer and 
governments.

Today central banks have 
become part of the problem. As 

handmaidens of our politicians, 
they created huge amounts of 
money debt which gave a false 
sense of prosperity with every 
round of money printing. Easy 
money inflated a series of paper 
asset bubbles pushing up the prices 
of stocks, bonds, homes, classic 
cars, and Picassos. Quantitative 
easing is without historic precedent 
and has led to a compression 
of yields, squeezed investment 
returns and pushed investors to 
take on more risk in the search 
of yield. Risk costs nothing today. 
Unfortunately, the central banks’ 
policies have led to the same 
preconditions that sparked the last 
financial meltdown. However this 
time, the central banks are the 
protagonists and rather than the 
lax bank lending that led to the
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This Hyped-up Company Now Owns Tonnes
of Gold – But You Still Shouldn’t Touch It

In mid-May, Dominic Frisby, 
MoneyWeek.com, commenting 
on the initial public offering of 
BitGold (XAU.V), the company 
aiming to be the PayPal for gold, 
stated, “Don’t touch this gold 
and bitcoin combo with a ten-foot 
bargepole.” Adding, “We don’t ask 
whether you should run away – but 
how fast.”

After a huge announcement 
that BitGold acquired GoldMoney, 
Frisby revisited the company. Here 
are his comments:

GoldMoney is a vehicle to buy 
and sell precious metals online 
and store them. It has good brand 
awareness (people know and 
like it), 870 tonnes of gold and 
silver under storage and 20,000 
customers.

It might at first look like a great 
deal. A game-changer even.

But it hasn’t changed my view 
that you shouldn’t touch BitGold.

A Brief History 
of GoldMoney

GoldMoney was founded in 2001 
by James Turk with his son, Geoff. 
The company was a big success.

It had a good business model, 
the launch coincided with the 
start of a rampant bull market in 
gold, and Turk had a strong media 
profile – he was charismatic, and 
made clear arguments about the 
importance of gold. Eventually, 
it had well over a billion dollars’ 
worth of metal stored, more than 
20,000 customers, and was the 
clear market leader.

I should say I feel an immense 
amount of affection for James Turk. 
He was one of the first people I ever 
interviewed on my podcast – way 
back in 2006. A lifelong hard money 
advocate, he knows as much about 
gold as anyone.

I regard his 2005 book, written 
with John Rubino, The Coming 
Collapse of the Dollar and How 
To Profit From It, as one of the 
best investment books for the 
layperson that I’ve ever read. The 
recommendations – buy gold and 
(particularly) sell financial stocks 
– were prescient. They could have 

made you a lot of money.
However, his bigger vision – that 

the US dollar, in fact all fiat money, 
will collapse – has not happened. I 
suppose it nearly did in 2008, but 
that’s another story.

And since about 2011 (when 
gold peaked), GoldMoney’s star 
has waned rather. It has been 
overtaken as market leader by 
Paul Tustain’s BullionVault, 
which offers pretty much the 
same services at a lower price. 
BullionVault now has about 50,000 
customers with 33 tonnes of gold 
stored (compared to Goldmoney’s 
20 tonnes).

Turk eventually retired in 2013.

This Deal May Not Be 
As Good As It Looks

At the peak of the gold mania, 
GoldMoney’s valuation might have 
been somewhere between $200m 
and $300m. BitGold is getting it 
for C$52m, using its (very highly-
valued) shares.

I must say I’m not crazy about 
the way this deal has been handled 
on BitGold’s side. First, BitGold 
had been trading for little more 
than a week before this deal was 
announced. GoldMoney’s business 
model is closely related. Yet there 
was not even a hint of this in the 
regulatory filings before Friday’s 
news release.

Second, when the news release 

was made on Friday morning 
in Canada, BitGold’s stock was 
halted. Then, on Friday evening 
after the markets closed (the golden 
hour for releasing ‘not so positive’ 
news), another release was put 
out which included GoldMoney’s 
basic accounts over the last five 
years. These had not been made 
public before and the numbers are 
concerning.

$9.5m in profit in 2011; $7.3m in 
2012. Great so far.

$0.3m in 2013. Hmm.
And then the humdinger – 

$9.4m in losses in 2014, with a 
projected $0.8m in losses projected 
for 2015. Sales have collapsed by 
over 75%. GoldMoney has become 
a loss-making business.

The explanation for the 2014 
loss was “gains and losses on 
unhedged metal inventories”. It 
looks like bad bets were made on 
the gold price.

But my main issue is that I 
think BitGold’s strategy is flawed.

Gold Payments Systems 
Simply Will Not Work 

(I Think)
There are three arms to the 

BitGold strategy. First the buying, 
selling and storing of gold. Bullion-
Vault is already doing that. It has 
a more proven track record and it’s 
doing it for less.

Continued on page 4
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Don't Touch BitGold
Continued from page 3

And unfortunately, GoldMoney’s 
customers will not enjoy the free 
gold storage that BitGold’s do. 
That’s no surprise – GoldMoney 
has 870 tonnes of metal (gold and 
silver) to Bitgold’s quarter of a 
tonne. Metal costs money to store.

Second, there’s this crossover be-
tween bitcoin and gold. I discussed 
this last week – Bitcoin bugs and 
goldbugs are two very different 
animals. Goldmoney already tried 
this with Netagio and it didn’t 
work. Maybe BitGold can make it 
work. I’m not convinced.

Third, it wants to get people 
using gold to make payments. 
Again, I argued last week this 
model was flawed. I’d also point 
out the security issues that using 
vaulted gold for payments raises. 
If people are dipping in and out of 
their accounts on a daily basis to 
make payments, that gold becomes 
vulnerable to all sorts of fraud, 
password theft and so on, when 
previously it was locked away.

I remember speaking to Turk in 
2006. “How will we know when the 

time has come to sell our gold”, I 
asked him. His set answer to this 
question was always, “You’re not 
going to sell your gold, you’re going 
to spend it”.

In other words, when the world 
moves on from fiat, gold would 
become money once again. It’s a 
story I once bought into. In 2008, 
I even hounded Turk to find me 
some stock in GoldMoney to buy,
because I thought its patented gold 
payments system would become 
some kind of standard.

Perhaps BitGold’s founder, Rory 
Sebag, who is only 28, shares the 
same youthful goldbug dream that 
I once had.

But the evidence of history, as I 
argued last week, is that gold is not 
a day-to-day medium of exchange, 
nor has it ever been. It is only 
ever likely to be used as a medium 
for high-value transactions or 
payments in extremis. Thus gold 
payments systems are inherently 
doomed.

Sure digital gold makes sending 
tiny amounts possible, but there 
are better moneys for smaller 
purchases – fiat being one of them.

GoldMoney’s patented gold pay-
ments system, by which customers 
could make gold payments to each 
other online, never really took off. 
It was closed in early 2012 with 
the stated reason being the cost of 
compliance.

But, worth noting, was this 
sentence from the email sent out 
to customers about the closure: 
“Our research has proven that 
our customers’ use of the metal 
payments and currency exchange 
services is not significant and we 
trust that the suspension of these 
services will not be inconvenient 
for the majority of our customers”.

Therein lies the problem. Cus-
tomers’ use of metal payments was 
“not significant”. People weren’t 
using it enough to justify it.

Maybe Sebag can make gold 
payments work. I hope he does. But 
my head says he won’t.

So all in all, in BitGold we’re 
looking at three ideas. Two (gold-
backed digital payments) have 
failed, and one (storage) can be 
done cheaper elsewhere.

In short, this is overvalued 
and overhyped – avoid it

It’s a bit weird. GoldMoney’s 
shareholders are getting a good 
price. They’ll also keep some of 
GoldMoney’s cash (something 
BitGold will, in my view, soon be 
worryingly short of). But BitGold 
is making use of its highly valued 
shares.

And that’s the biggest problem 
I have with BitGold, and the main 
reason I would avoid it – it is 
absurdly over-valued and heavily 
promoted. Too much success has 
been priced in.

It hit C$8 recently (an almost 
C$300m market cap), though it 
has since slid back to C$4.30. The 
insiders were in at 3¢. The pre-IPO 
(initial public offering) was at 90¢ 
with warrants at C$1.35. As soon 
as that all comes out of escrow, 
there’ll be a lot of potential sellers.

Editor’s Note: Dominic Frisby is 
MoneyWeek’s commentator on gold and 
commodities – and a private investor, 
focusing on junior mining companies. He is 
author of Life After The State and Bitcoin: 
the Future of Money.

Readers can receive a free daily thought-
provoking investment email by signing up 
at www.MoneyWeek.com.

Turning Hard Times into  
Good Times with Jay Taylor

Can Bitgold Inc. Help Restore an 
Honest Monetary System?

Jay Taylor Broadcast: Roy Sebag, CEO of BitGold, and James 
Turk of GoldMoney will explain how you can profit from the merger 
of GoldMoney into the crypto world of BitGold. Turk has sought to 
use technology to enable people to use gold as money once again. 
His belief that Roy's BitGold holds the answer led him to merge 
GoldMoney into BitGold, which company’s shares now trade 
publicly in Canada. BitGold enables holders of gold to load their 
credit cards with a portion of their GoldMoney holdings for the 
purchase goods and services just as you would with any other credit 
card. Self serving Paul Tustain, CEO of Bullion Vault, expressed 
criticism against the newly merged company suggesting people who 
keep their gold at GoldMoney may lose it in bankruptcy. Sebag and 
Turk will address those criticisms and talk about potential profits 
for equity investors in BitGold. Drost will join me to provide an 
update on the progress of Carlisle Gold’s emerging mine which is 
moving forward with partner Aurico Gold Inc.

http://moneyweek.com/glossary/ipo/
http://moneyweek.com/glossary/warrant/
http://lifeafterthestate.com/
http://bitcointhefutureofmoney.com/
http://bitcointhefutureofmoney.com/
http://www.MoneyWeek.com
http://www.voiceamerica.com/episode/85966/can-bitgold-inc-help-restore-an-honest-monetary-system
http://www.voiceamerica.com/episode/85966/can-bitgold-inc-help-restore-an-honest-monetary-system
http://www.voiceamerica.com/episode/85966/can-bitgold-inc-help-restore-an-honest-monetary-system
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James Turk, founder of Gold-
Money (recently acquired by 
BitGold), responds to Dominic Fris-
by’s take on BitGold in MoneyWeek.

Dear Dominic:

I am writing in response to 
your latest article about BitGold’s 
purchase of GoldMoney. I would 
like to clear up some points, so 
that your readers understand 
this transaction. BitGold is not a 
“bitcoin company” – if you need 
a comparison, it is much more 
“PayPal” than “bitcoin”, but 
BitGold can be better understood 
as a “digital gold” company, which 
of course is what GoldMoney 
invented and patented.

The digital gold currency being 
offered by BitGold is a technological 
advancement upon the service 
GoldMoney provided until January 
2012. The profitability of a high 
velocity payments business like 
PayPal dwarfs that of gold ETFs 
and custody businesses. When 
GoldMoney launched 15 years ago, 
its payment service was ahead of 
its time. Today the market is ripe 
for innovation.

BitGold and GoldMoney will op-
erate separately, offering products 
and services that appeal to differ-
ent market segments. GoldMoney 
will continue to operate as before, 
while BitGold is focused on widen-

ing access to gold by enhancing 
its use as currency in day-to-day 
current accounts, and by enabling 
customers to accumulate value 
over time with any level of savings. 
These services are particularly 
useful in emerging markets and 
for those just starting on the path 
toward wealth accumulation.

GoldMoney customers who 
are not US residents can open 
an account with BitGold if they 
choose to do so, and I expect that 
many will. Similarly, BitGold 
customers can open a Holding in 
GoldMoney. Just as many people 
have two bank accounts – a current 
account and one for savings – we 
expect customers to use BitGold/
GoldMoney in the same way.

Though our two companies will 
operate separately, there will be 
efficiencies that can be achieved 
that benefit customers, which 
results in satisfied customers. 
That means the shareholders of 
the combined company will benefit 
too, which leads to the heart of your 
article.

You are making a judgement call 
about the share price of BitGold. I 
am a firm believer in the market 
process. I also believe that investors 
will undertake the research needed 
to make an informed decision about 
whether or not to buy the stock of 
any listed company.

In my five decades of investing 

experience, I know first and foremost 
to look at the management team. I 
am impressed by the breadth and 
depth of the team that BitGold has 
assembled. They have experience 
in online commerce, deep IT skills, 
creativity, dedication, enthusiasm 
and above all, integrity. This 
mix of ingredients is necessary 
to build a successful company, 
and when joining with the people 
already within GoldMoney, it is a 
formidable combination.

By choice, GoldMoney share-
holders are receiving shares of 
BitGold, not cash. I view these 
shares to be a long-term invest-
ment for holding well beyond the 
12-month lock-up. There exists 
vast potential for changing online 
payments, and in my view, BitGold 
has the right people and resources 
to take advantage of this potential 
to the benefit of its customers and 
shareholders. GoldMoney share-
holders want to be part of that 
effort, but will BitGold/GoldMoney 
be successful?

The future cannot be predicted 
of course, which explains the 
importance of relying upon a 
first-class management team. 
Good people can make good 
things happen. Importantly, the 
opportunity to change online 
payments exists, notwithstanding 
your concern that metal payments 
years ago never took off. Nor 
for example, did ATMs, which 
existed for many years before bank 
customers finally understood their 
many benefits. The point is that 
customer adoption in financial 
services often comes slowly; it is a 
natural response because people do 
not want to take risks with their 
money.

Additionally, the use of metal 
payments in GoldMoney was 
affected by Gresham’s Law, which 
states that bad money drives out 
good. In other words, money can 
be spent or saved, and the bad 
currency gets spent, and the good 
currency gets saved. BitGold has 
the opportunity to reverse this, for 
two reasons.

Continued on page 6
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Continued from page 5

First, although safety plays 
an important part, currency is 
driven mainly by ease of use and 
cost, with the lower-cost currency 
being spent. BitGold’s technology 
addresses both of these points, and 
makes digital gold currency the 
easiest to use, lowest-cost and most 
secure way to make payments. 

Using the latest technologies 
in mobile payments, functional 
programming and cloud computing 
for speed and scalability, and 
effectively reorganising the way 
gold bullion will exchange and 
settle, the BitGold technology can 
help solve the most fundamental 
problem in money – making a 
store of value a good medium of 
exchange.

Second, Gresham’s Law is 
something goldbugs understand, 
which is the market segment 
that GoldMoney addressed. But 
BitGold is attracting users who 
have never bought gold. What’s 
more, the average account size in 
GoldMoney is about US$70,000, 
compared to about US$100 in 
BitGold. Anyone with such a small 
exposure to gold will not care 
about Gresham’s Law. BitGold 
is opening accounts for people 
who want to use digital gold 
currency to make payments and 
buy things online, which will 
attract merchants to BitGold and 
provide it with another important 
source of profits.

Only time will tell of course 
whether or not new impediments 
develop and hinder the adoption 
of digital gold currency. But 

INVESTOR RELATIONS PROGRAMS
The Bull & Bear has several cost- effective  

Investor  Relations Programs for publicly traded companies.  
Our innovative, high-impact print and online campaign  includes:

• Print  • Internet Exposure • Targeted E-mail  
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Bull & Bear’s IR programs target millions of active investors. 

Call for details.

1-800-336-BULL
www.TheBullandBear.com

GoldMoney shareholders want to 
participate in this journey, and I 
will also participate as a member 
of the Board of Directors of the 
combined company.

In 2013, I retired as chairman 
of GoldMoney, but have remained 
a member of the board. Once 
this transaction closes, I will 
join the BitGold board with two 
fellow GoldMoney directors, Hector 
Fleming and Mahendra Naik.

I look forward to participating 
in the combined company which 
offers an historic opportunity 
for the gold industry by creating 
an entirely new demand for gold 
– its use as online currency, to 
spend gold and even earn gold as 
people’s currency of choice. I am 
hopeful that I can contribute to 
the BitGold/GoldMoney strategy 
to ensure that its plans and ideas 
come to fruition. I will also do 
my best to ensure that BitGold/
GoldMoney remains the industry 
leader in governance practices 
to provide our customers with 
assurances of integrity so they 
know that their money is safe.

Yours sincerely,
James Turk
Founder & Director, GoldMoney

Digital Gold

2015
Precious Metals  

& Investment 
Conferences

Make plans now
for these upcoming

Investment Conferences

TheGoldShow.com

http://www.TheGoldShow.com
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Continued from page 1

last implosion, the economy is kept 
afloat by ultralow interest rates. 
When rates rise, as inevitably they 
will - the burst bubble will impact 
the entire financial sector, not just 
housing.

Shifting Sands,  
Dictate Change

The problem is that even to-
day countries around the world 
are awash in debt, raising the 
spectre of yet another financial 
crisis eclipsing the 2008-2009 
period. Economic growth remains 
moribund. In the US, first quarter 
growth was a meagre 0.02% despite 
three rounds of quantitative eas-
ing made worse by a deteriorating 
financial situation where debt is 
100 percent of GDP. What ballasts 
the American financial system is 
debt, and its weight is palpable. 
Europe surprisingly looks more 
appealing despite the likelihood of 
a Greek default already factored 
in everyone’s thinking. Notewor-
thy is that the repercussions will 
be made worse since the rest of 
the world particularly the West, 
is hopelessly in the red, only 
seven years after the last global 
meltdown. Everyone seems to be 
binging on debt because money is 
nominally “free”. Today over half 

of the world has negative interest 
rates. Central banks are using 
zero interest rates as a subsidy 
and a way to debase currencies in 
a race to the bottom, reminiscent 
of the Great Depression period. 
And worse, policymakers seem 
paralyzed to do anything about it, 
satisfied with the gamble to rely 
on this experimental quantitative 
easing.

But soon the party may be 
coming to an end, and the clean-
up could be messy. On a global 
basis, the shifting sands between 
bonds, currencies and equities 
have changed with bond markets 
falling out of bed.

Trillions are at risk and, follow-
ing a rise in rates in the United 
States, yields on French, Italian 
and other European debt, sky-
rocketed to two year highs. Ten 
year German debt, the benchmark 
for European rates quadrupled 
in days wiping out three months 
of gains. In the past few weeks, 
investors around the world were 
caught off guard by one of the 
worst bond crashes since the 
2008-2009 crisis. We believe the 
markets have finally objected to 
the central banks’ prolificacy. We 
also believe the move is a reflec-
tion of the rebalancing of risk. 
Investors are simply demanding 
more.

Green Shoots of Inflation
How did these central banks lose 

room to manoeuvre? What else can 
they do? What would happen when 
these same central bankers need 
to stimulate the economy when 
they have used up their traditional 
policy arrow of lower rates? The 
answer is rooted in the central 
banks’ misguided experimental 
policy of subsidizing interest rates. 
Bond markets no longer have the 
capacity to behave rationally, given 
the distortion of risk which has 
been exacerbated by the central 
banks and high frequency trad-
ers’ spoofing. Investors are simply 
sceptical about the integrity of the 
bond market which has lately been 
overshadowed by the “race to the 
bottom” currency war.

And inflation? The turning point 
has arrived with deflation relegated 
to the dust bin. The green shoots 
of inflation are now appearing, 
spreading from hard assets (paint-
ings anyone?) to labour rates. And 
now there are large gaps in the la-
bour markets (remember cost-push 
inflation?). Wal-Mart, TJ Maxx and 
Ross Stores have increased wages 
in response to mounting wage 
pressures.

Los Angeles has increased the 
minimum wage. Food prices have

Continued on page 8
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Continued from page 7

edged up, thanks to the Califor-
nia drought. Over the past two 
months, oil prices have rebounded 
by thirty percent. Inflation is a 
dynamic animal, fed today by the 
trillions looking for a home. Gold 
anyone?

The systemic financial crisis 
of 2008-2009 was caused by 
overleverage, booming stock 
markets and “a made in Wall 
Street” derivative implosion. A 
major cause was the scrapping of 
the Glass-Steagall Act by Presi-
dent Clinton. Eight years after 
scrapping Glass-Steagall, Wall 
Street’s alchemy almost sank 
their creators. The government 
itself eased lending standards in 
order to reduce down payments 
so that everyone could have a 
house. Subprime mortgages and 
other derivatives were “sliced 
and diced”, then sold to unwit-
ting investors. The government’s 
main players such as Fannie 
Mae and Freddie Mac aided and 
abetted the banks and needed a 
government bailout after buying 
the subprime mortgage pack-
ages from Wall Street. Between 
2007 to 2009 the Fed provided 
some $13 trillion to bailout just 
three banks (Citigroup, Morgan 
Stanley and Merrill  Lynch). 
Government owned Fannie Mae 
and Freddy Mac are bigger and 
more bloated as well as Morgan 
and Citigroup.

Coup D’état by 
Governments

America’s Fed again is headed 
down a familiar path, pursuing the 
same approach that helped set the 
stage for the last financial meltdown. 
Its balance sheet has increased 
five-fold since the meltdown. And 
consider that all this is being foisted 
on the same taxpayers who provided 
billions for the last bailout. Since the 
crisis, Wall Street naturally became 
a  convenient scapegoat. Congress 
stepped in after being silent for so 
long, passing the Volcker Rule to 
prevent the next financial crisis. 
Introduced to unscramble the 
dismantling of the Glass-Steagall 
Act, the Volcker Rule unwittingly 
allowed US financial institutions 
to buy US treasury debt but not 
the debt of other governments in 
a round of subtle protectionism. 
Banks were induced to hold more 
equity. Yet none of this was a 
factor in the 2008-2009 financial 
crisis. Today the sheer complexity 
of modern finance rules have added 
to risk including over-regulation 
like the 2,300 page Dodd-Frank 
financial reform act enacted in 2010. 
Ironically there are freer markets 
in China than in the centre of the 
capitalist world. Perversely had 
Dodd-Frank been in existence, the 
financial meltdown would have 
happened anyways. It was the 
lack of regulation over the shadow 
banking system’s derivatives which 
played a major role in the 2008 
crisis.

Markets have experienced a 
coup d’état by governments fol-

lowing the global meltdown where 
policymakers have introduced 
more and more regulations under 
the guise of protecting investors. 
And yet, institutions have become 
so big that some are classified as 
just “too big to fail”. Actual reform 
hasn’t happened. Capitalism is 
under threat. As governments 
wield enormous powers under the 
guise of protecting investors, they 
have brought in more regulations 
and of course, billion dollar fines, 
threatening the once innovative 
financial infrastructure. Who is to 
bailout the government this time?

Move Over US Dollar
For centuries, the world eco-

nomic powers adhered to a system 
of fixed exchange rates but at 
the turn of the last century was 
forced to abandon them when 
some nations spent more than 
they produced. After Bretton 
Woods, currencies were allowed 
to float against the dollar under 
the premise that market forces 
would determine exchange rates. 
The dollar became the world’s cur-
rency. Then in the seventies, the 
benchmark US dollar came under 
pressure and America went off 
the gold standard. Reform didn’t 
last long. In the nineties, the 
Asian crisis saw much suffering 
as a consequence of the floating 
currency. Today, the reverse has 
happened. While the US dollar has 
become a safe haven, it recently 
lost and regained four percent in 
weeks as countries were forced 
again to grapple with currencies in

Continued on page 10
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Torex Gold Building First Gold Mine, Defining its Second 
Torex Gold Resources Inc. is building its first gold mine, defining its second one, and 
looking for more at its 100% Morelos Gold Property, located in southwest Mexico, 
in the heart of the prolific Guerrero Gold Belt. The first mine, El Limon Guajes, is 
expected to be commissioned in August of 2015 and once in full production, it will 
be amongst the largest and lowest cost gold mines in the world.  Fully permitted and 
fully financed, this mine will produce in excess of 350,000 oz/year for ten years at a 
cash cost of $504/oz which makes it one of the richest and lowest cost gold mines 
in the world.  All this is possible due to its high grade, at 2.79 g/t, its simplicity and 
the existing infrastructure in the area. Its second mine, Media Luna, located only 

5 km away from El Limon Guajes, was discovered in 2012.  It has an inferred resource of 5.8 million ounces of gold 
equivalent, contained in only 30% of the magnetic anomalies targeted.  Engineering is advancing at Media Luna 
with scoping work into a preliminary economic assessment expected to be 
completed by Q3/2015. Torex is planning to actively explore for its third mine.  
With the help of a Ztem survey completed last year and geophysics, new targets 
have been developed to look for the roots of this structurally controlled system. 
Torex is a growth-oriented, Canadian-based resource company engaged in 
the exploration and development of its 100% owned Morelos Gold Property, 
an area of 29,000 hectares in the highly prospective Guerrero Gold Belt 
located 180 kilometers southwest of Mexico City. Torex intends to identify a 
pipeline of future economic deposits within its property, which remains 75% 
unexplored. The Financial Times recently reported a consensus forecast of 12 
polled investment analysts that Torex Gold will outperform the market. Nine 
analysts offered a 12-month median price target for Torex Gold of $2.20, with 
a low estimate of $1.60 and a high estimate of $3.00. Torex recently reported 
it is well on track for its first gold pour by the end of this year with El Limon 
Guajes mine construction 2/3rds complete with mining ahead of schedule, 
with 700,000 tonnes in stock pile. The Company also announced that a draw 
of $50 million on its debt facility was received at the end of May.

Atna Optimizes Gold Production: Increasing Productivity and Lowering Pinson Mine Costs 
Atna Resources’ restarted mining operations at its high grade Pinson underground 
gold mine in Nevada in June of 2014 and the mine is expected to reach its full 
production by the second half of 2015. Atna is expecting to produce 55,000 to 
65,000 ounces of gold in 2015, with 30,000 to 35,000 ounces being contributed 
from Pinson and the remainder from its Briggs open pit mine in California.  A new 
NI 43-101 Technical Report for the Pinson Underground project and the adjacent, 
unpermitted Mag open pit mine was completed in September 2014. The report 
provided an updated resource estimate and mine plan for the underground operation 
and a positive prefeasibility study for the open pit mine. Total Measured and Indicated 
Resources at Pinson underground total 347,000 ounces at a grade of 0.43 ounces 

per ton. The new underground resource estimate was completed using tighter constraints than previous models 
creating a higher degree of confidence in the estimate to allow the property to withstand downside gold price 
pressure. Ore sale agreements for both oxide and refractory sulfide ores 
with Newmont have proven to be very beneficial to the Pinson operation. 
Gold ore recoveries have averaged 94.5% at Newmont’s Twin Creeks 
autoclave facility, a significant improvement over the 86% recovery rate 
experienced in a 2013. The close proximity of Newmont’s facility has also 
reduced ore transportation costs. Long- hole stoping is the primary mining 
method at Pinson and so far is providing better and lower cost results than 
the previous underhand cut and fill mining method. Atna Resources Ltd. has 
made substantial progress in the ramp-up of its operations at the Pinson 
Mine located near Winnemucca, Nevada. Since the start of 2015, production 
at the mine has shown a steady increase, averaging approximately 220 
ore tons (200 tonnes) per operating day since the start of 2015. The 
underground reverse circulation drilling program at Pinson is intercepting 
exceptional grades: the outer zone returned 50 feet (15.2 m) grading 0.869 
oz/ton Au (29.8 g/t).
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Chinese Gold Standard?
Continued from page 9

motion. Today some are concerned 
about the excess of dollars and the 
integrity of the massive sovereign 
debts such that some nations are 
looking for alternatives and
ironically there is talk of a return 
to a fixed environment. Therein lies 
the appeal of gold, which unlike 
the dollar cannot be printed with 
the click of a mouse. Last year, 
nineteen central banks purchased 
gold with some repatriating their 
gold for security reasons. Austria 
recently repatriated 110 tonnes, 
following Germany’s 120 tonnes 
and the Netherlands repatriation 
of 122 tonnes, last year.

China too, like other trading 
nations, has a big stake in this 
fiscal free-for-all with over $1 
trillion parked in US treasury 
debt. Conversely, China resents 
America’s financial hegemony and 
is pushing for a more multipolar 
world order. China has reduced 
its dependency on the dollar by 
cutting back its stockpile and 
instead is using the renminbi to 
amass physical assets around the 
globe. Equally important, Beijing 
has taken major steps to liberalize 
its capital markets. Last year it 
introduced the Shanghai-Hong 
Kong Stock Connect, which allows 
mainland investors to buy stocks 
in Hong Kong while allowing 
global investors to buy selected 
mainland companies using the 
renminbi, of course. This program 
boosted volumes both ways with 
Chinese and Hong Kong markets 
recording daily highs since.

Chinese Gold Standard?
The upcoming five year review of 

the International Monetary Fund’s 
Special Drawing Rights (SDR) 
basket will formally be placed on 
the IMF agenda in October. This 
summer, China will be part of the 
negotiations to include the renmin-
bi in a basket of the IMF’s defacto 
currency alongside the dollar, the 
yen, the euro and sterling. The 
move that would see it recognized 
as an official reserve currency is 
more than symbolic, it is a major 
step in making the renminbi more 

liquid since it 
would trigger a 
reallocation of 
investors’ global 
portfolios. China 
has liberalized 
restrictions as 
par t  o f  tha t 
process, such 
a s  r e m o v i n g 
the administra-
tive cap on bank 
deposit rates to 
outsiders and 
lessening restric-
tions on inflows 
into its fixed in-
come market. China has also swiftly 
removed capital controls with 
some thirty central banks. Beijing 
sponsored institutions like the Asian 
Infrastructure Investment Bank 
(AIIB) with 57 founding member 
countries and CIC were set up in 
part to offset Western hegemonic 
institutions.

Importantly the renminbi has 
been one of the few currencies to 
hold its value against the dollar. 
The United States is the largest 
holder of gold in the world at 8,100 
tonnes but the holding is pale in 
comparison to their indebtedness. 
Currently the US dollar makes 
up almost 63 percent of the world 
central bank holdings while the 
Euro is at 22 percent.

Standing in China’s way is the 
lack of sufficient gold reserves 
at only 1.1 percent of reserves 
according to the last update in 
2009. We believe that China’s 
current and seemingly insatiable 
purchases of gold is a key part 
of a move to make the renminbi 
an international currency and 
attractive as a store of value. 
Making the renminbi a reserve 
currency would require China to 
disclose its gold holdings which is 
a paltry 1,059 tonnes. In fact, for 
China to hold just 10 percent of its 
reserves in gold, equivalent to other 
industrialised countries’ holdings, 
China would need to purchase the 
next three year’s world output. 
Bloomberg has estimated that 
China has already tripled their 
reserves. China remains the largest 
producer and consumer of gold, 

importing 410 tonnes in the first 
two months of this year alone. 
Chinese and Indian consumer 
demand make up more than half of 
global consumer demand, according 
to the World Gold Council. China 
needs a lot more gold. The Shanghai 
Gold Exchange (SGE) has already 
overshadowed Comex with some 
50 tonnes delivered in only one 
week. As a potential source for gold, 
China has created a $16 billion 
gold investment fund through the 
country’s Shanghai Gold Exchange 
with some 60 member countries to 
fund gold mining projects across 
the Silk Road as part of China’s 
golden agenda.

Gold Stocks 
Recommendations

If China questions the US and 
its currency, then others too may 
have doubts. What damages trust 
in the United States, damages 
the world. After the financial 
meltdown, investors wonder who 
they can trust. We believe foreign 
investors have become more and 
more cautious about financing 
America’s profligacy, particularly 
at nominal rates. The recent bond 
crash is a warning signal. Another 
is gold’s breakout and quadruple 
bottom. Gold is an alternative 
investment to the dollar. It is a 
store of value when everything 
else seems risky. We believe that 
gold’s inevitable breakout from 
its trading range will be the most
important global movement in the 
current decade.Demand among

Continued on page 12
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Fairmont Fully Permitted to Produce Dense Aggregate Lump Titano-Magnetite in Quebec 
Fairmont Resources (TSX.V: FMR) is about to enter production for cement 
and aggregate companies that seek a clean high density aggregate that 
can be shipped through the Great Lakes or the Atlantic Ocean.  Fairmont 
recently received a Certificate of Authorization, allowing 300,000 tonnes an-
nual titano-magnetite aggregate production from the Buttercup property. 
Fairmont completed the first blast on the Buttercup Property, part of its plan 
to put one project into production per year, and permitting a high purity silica 

project in 2015. The current plan is to produce titano-magnetite aggregate from Lens A, and quarry towards 
Lens B thereafter. Fairmont Resources is also accepting property submissions for industrial minerals deposits in 
Canada that have a resource and are close to infrastructure. The titano-magnetite aggregate from the Buttercup 
property can be used as loose ballast for offshore ballasting of rigs and caissons, scour protection for underwater 
structures or pipelines, and as ground stabilization. High density concrete 
weighs up to 1.7 times that of regular concrete for the same volume. Adding 
titano-magnetite aggregate to make high density concrete is beneficial in 
underwater concrete for tunneling and pipelines; for shoreline protection 
in breakwaters and modular precast jetties; as counterweights for bridges, 
locks sluices, elevators and excavators; as negative buoyancy pipeline 
coatings; and in high density concrete for medical and nuclear radiation 
shielding.  Fairmont’s Quebec properties cover numerous occurrences of 
high-grade titaniferous magnetite with vanadium, a glistening black mineral. 
Where these occurrences have been tested they have display exceptional 
uniformity with respect to grade. These occurrences are of considerable 
interest due to their proximity to tide water, with the Grand Anse Sea Ter-
minal at the Port of Saguenay located within 100km of all of Fairmont’s 
properties, which include the Lac Elan Property, the Hearth Project and the 
recently optioned Lac Bouchette Quartz Property.  The deep water port at 
the Grand Anse Sea Terminal is open year round, and an ideal location 
to ship aggregates from the Buttercup Project. 

FAIRMONT  
RESOURCES, LTD.

TSX.V: FMR 
Contact:  

Michael Dehn, 
President, CEO

600 Orwell St. Unit 14 
Mississauga, ON,
Canada L5A 3R9

Phone: (647) 477-2382 
michael@fairmontresources.ca

www.fairmontresources.ca

Puma Completes Successful Drilling Program at Turgeon CU-ZN VMS Project in NB 
Puma Exploration has now completed its initial 2015 drill program at its Turgeon 
Copper-Zinc VMS project in New Brunswick. The spring program includes four 
(4) holes for a total of 1,617 meters of drilling into the Dragon sulphide zone 
that was discovered in 2014. All the holes encountered key intercepts of Cu 
stockworks and massive to semi-massive sulphide horizons in drill core. All holes 

were extended deeper than the planned 300 meters depth due to the persistence of sulphide zones to downhole 
depths between 300 to 400 meters. The mineralization consists of multiple massive sulphide layers ranging from 
10 cm to 13 meters interlayered with semi-massive (25-75%) to disseminated (5-20%) sulphide mineralization. 
The current program has confirmed the presence of a pervasive alteration and mineralization system at the 
Dragon zone. The Dragon zone is open in all directions and at depth. The recent drilling program was designed 
to test the extent of the VMS system on the west side and below massive 
sulphides encountered during drill programs carried out in 2013 and 2014. 
The surface expression of the Dragon zone is 300 meters long by 75 meters 
wide within a favorable corridor that extends for at least 2km on each side 
of the currently defined Dragon zone limits. The core from the initial 2015 
Turgeon drill program is currently being logged, split and will be assayed. 
Following the removal of the drilling equipment a deep penetration surface 
IP survey will be conducted on the main zones at Turgeon to identify the 
signature of the Powerline Zone, Zinc Zone and the Dragon Zone in order 
to further refine the geometry of the entire Turgeon massive sulphide system 
and to locate new zones within the favorable horizon. Marcel Robillard, 
CEO of Puma Exploration, stated: “We are delighted with the visual core 
indication from the initial 2015 Turgeon drilling program and look forward to 
starting the drills again as soon as we received analytical results from the 
core samples and enhanced targeting information from the new 2015 IP 
survey. The Turgeon VMS system is growing geometrically, volumetrically 
with impressive massive and semi-massive sulphide intercepts.”

PUMA  
EXPLORATION

TSX.V: PUM
OTCBB: PUXPF

Contact: Marcel Robillard, 
President

212, Avenue de la Cathédrale 
Rimouski (Québec) 
Canada G5L 5J2

Phone: (418) 724-0901
Toll-free: (800) 321-8564

president@explorationpuma.com
www.pumaexploration.com
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central banks remains high. The 
World Gold Council reported 
quarterly demand increasing 16 
percent over 12 months. Meantime  
the gold producers reported a 
mixed  quarter due to the difficulty 
of making money at current 
prices. After cutting costs and 
focusing on generating free cash 
flow by reducing exploration and 
sustaining capital, even high 
grading appears to have reached its 
limits. Gold mines have bottomed.

To be sure a barbell approach 
has opened up between the best 
and worst performing gold produc-
ers. Companies with low costs, 
including Barrick, Agnico Eagle, 
B2 Gold and Eldorado continue to 
be favoured. Barrick sold Cowal at 
a premium and 50 percent of PNG 
to Zijin and is well on the way to its 
targeted $3 billion debt repayment. 
Higher cost mines such as Yamana 
Gold, IAMGold, Kinross and now 
Goldcorp are on the other end 
and have lately underperformed. 
We believe portfolio managers 
must be more selective with an 
emphasis on low costs, long lives, 
cheap valuations and an executable 
pipeline of development prospects. 
Further we continue to believe as 
new discoveries dwindle, merger 
and acquisitions will become more 
attractive because producers must 
eventually replace diminishing 
reserves. However, with the low 
hanging fruit picked, there are 
in our opinion, too few plums 

out there, particularly under the 
current low price environment. 
Within that group there are a 
number of projects worth watch-
ing. Among that group we would 
include Asanko Gold, St. Andrew’s 
Taylor, B2Gold’s Fekola or Lundin’s 
Fruta del Norte gold deposit in 
Ecuador.

Agnico Eagle Mines Ltd. 
(AEM) had a strong quarter, beat-
ing analysts’ estimates due in part 
to a dramatic reduction in all-in 
costs and higher throughput from 
Goldex and La India contributions 
plus better grades at Pinos Altos 
in Mexico. Agnico has a growing 
production profile with a strong 
contribution from fifty percent 
owned Canadian Malartic. In 
addition, the company update on 
Amaruq in Nunavut will lengthen 
Meadowbank’s life. Agnico’s bal-
ance sheet is always conservative 
and we like management’s ability 
to execute. Agnico paid down debt 
by $100 million in the last quarter. 
We recommend the shares here.

Canadian-based B2Gold Corp. 
(BTO) announced first quarter 
results in line with expectations 
including a contribution from 
Otjikoto. The Company also an-
nounced a $350 million credit 
facility which will be used to repay 
the company’s existing $200 million 
facility. The facility comes at a time 
when B2Gold is funding Fekola 
in Mali which is to pour its first 
gold bar in late 2017. Commercial 
production was declared in Febru-
ary at Otjikoto in Nambia and an 
expansion planned in September 
will result in increased production 
of approximately 200,000 ounces in 

the year after. The Fekola feasibil-
ity study will be released in June. 
Road construction began in Febru-
ary and this project should produce 
300,000 ounces in the first year 
of production enabling B2Gold to 
produce almost one million ounces 
by 2018. Meanwhile production 
was better than expectations at 
B2Gold’s Masbate mine, producing 
46,000 ounces in the quarter. A long 
term mine plan at La Libertad is 
also expected. We like B2Gold here 
for its rising production profile and 
with the recently signed revolving 
credit facility, B2Gold has a bal-
ance sheet capable of financing its 
ambitious plans.

Detour Gold Corp. (DGC) had 
a strong quarter at 100 percent 
owned Detour Lake gold project 
in northeastern Ontario with gold 
production at 106,000 ounces for 
an all-in cost of $925 an ounce. The 
production ramp up continues with 
mining rates slowly improving. 
Grade is improving. Milling rates 
should be better in the current 
quarter after being impacted by cold 
weather and temporary operating 
problems. In the first quarter, mill 
throughput rates averaged 48,000 
tpd including a month at design 
capacity of almost 59,000 tpd. 
Detour managed to repay about 
$124 million of debt. Nonetheless, 
Company reported a loss due in in 
part to noncash items. Cash at the 
end of the quarter was $118 million 
and Detour’s guidance remains 
unchanged between 475,000 and 
525,000 ounces this year. Of interest 
is that the company will spend $8 
million on 30,000 metre drilling

Continued on next page
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program at Lower Detour. Over 80 
percent of Detours’ ground remains 
unexplored  so the Company has a 
lot of blue sky. We like the shares 
here, particularly since the teething 
problems are behind them.

Eldorado Gold Corp. (ELD) 
reported a flat quarter of 189,000 
ounces at an average cash cost 
at $521 an ounce and all-in cost 
of $729 an ounce. Eldorado’s six 
operating mines’ guidance is for 
640,000 -700,000 ounces at all-in 
cash cost under $1,000 per ounce. 
Eldorado continues to spend on the 
Skouries development in northern 
Greece notwithstanding a lack of go 
ahead from the government. It also 
announced a positive feasibility on 
Certej in Romania. Eldorado’s flag-
ship Kisladag  operations in Turkey 
performed well with production at 
79,256 ounces or 18.percent higher 
over than a year earlier. However 
at Efemcukuru, production was 
down 21 percent to 21,000 ounces 
due to weather conditions. None-
theless the Company is on track to 
reach production guidance.

Eldorado has $450 million 
invested to date in developing 
Skouries and Olympias in the 
Halkidiki district in Greece 
and although Eldorado is one of 
the largest investors in Greece, 
the Company is stymied by the 
governments’ intransigence as 
far as permits. We expect the 
Greek government will give the 
go ahead notwithstanding the 
politics. Eldorado plans to spend 
$310 million at Skouries and at 

Olympias. While the geopolitical 
headwinds continue, Eldorado’s 
solid cornerstone mines and $870 
million of liquidity remains its 
strength. Eastern Dragon approval 
is still pending in China and the 
go ahead remains up in the air. 
Still, Eldorado’s mines are long 
life (20 plus years), low cost and 
with a rising production profile, 
the shares are a buy here.

Goldcorp Inc. (G) missed 
analysts’ forecasts due in part 
to higher taxes, elevated capex 
spending plus the need to pay a 
healthy dividend. Also, a slower 
production ramp-up at Cerro 
Negro in Argentina and Eleonore 
in Quebec worried investors. At 
Eleonore, first quarter output was 
only 32,500 ounces but should 
pick up in subsequent quarters 
as better grades are expected. 
Investors are also concerned about 
Goldcorp’s balance sheet and the 
need to spend more money at 
flagship Penasquito in Mexico to 
extend that mine’s life. Finally the 
balance sheet appears constrained 
by the healthy dividend and capex 
of $1.4 billion this year. Cash on 
hand went down $117 million in 
the quarter. Production of gold, 
silver and copper was also lower 
year over year. At Eleonore, the 
production shaft was at 1,140 
metres and ramp reached a depth 
of 887 metres. Finally, we are 
concerned over the handsome 
price for Borden deposit without 
a PEA. A bright note was that 
Red Lake production was up, 
but that was offset by a decline 
in production at Porcupine and 

Musselwhite. At Cochenour, the 
decline was 82 percent completed. 
It is the deteriorating balance 
sheet together with sizeable capex 
plans that are bothering investors. 
We prefer to invest in Barrick here.

Kinross Gold Corp.’ (K) results 
were in line with expectations due 
to a solid production from Kupol 
and Dvoinoye in Russia. Ironically, 
it is Kinross’ Russian exposure 
concerning investors because of the 
geographic risk. Kupol is a major 
contributor to Kinross cash flow, 
Maricunga milling was suspended. 
Kinross has also pared capex so 
its balance sheet has improved. 
There is speculation that Kinross 
may make an acquisition but we 
think that management is still 
fixing yesterday’s problems. We 
would avoid the shares here.

IAMGold Inc. (IMG) is a mid-
tier producer with four operating 
mines on three continents. IAM-
Gold’s results were more or less 
in line with expectations although 
newly opened Westwood’s mine was 
a disappointment. Westwood is in 
the early part of a ramp-up and 
thus improvement is expected later 
this year. Of course, IAMGold has 
not been able to replace the solid 
contribution from Niobec which 
was sold. However, IAMGold’s 
balance sheet with $900 million 
of liquidity is strong but investors 
are very concerned that manage-
ment will blow the bundle like they 
blew the last acquisition. Reserves 
were down 15 percent calculated 
at $1,300 per ounce. Essakane in 
Burkino Fasso has a 10 year mine

Continued on page 14
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life. Rosebel is in harvest mode. 
We would avoid the shares here.

Newmont Mining Corpora-
tion (NEM). The world’s second 
largest miner, Newmont had a 
solid quarter that exceeded ana-
lysts’ expectations due more to 
reduced capex. Strong contributors 
were Batu Hijau, Yanacocha and 
Twin Creeks. However, the Turf 
Vent shaft will add 100,000 ounces 
and Merian in Suriname will not 
come on stream until next year, so 
Newmont has very little to show. 
Newmont’s balance sheet remains 
strong with excess free cash flow in 
the quarter allowing them to pay 
down debt. Newmont’s guidance 
is between 4.6 million and 4.9 

million ounces and unlike Gold-
corp, the Company can continue 
a solid dividend policy. Newmont 
has a healthy exposure to the 
Asia Pacific area offset in part to 
its healthy exposure to Africa. We 
believe that despite the healthy 
balance sheet, Newmont has very 
little on the horizon. Newmont 
cannot continue to defer spend-
ing, since it must replace reserves 
sometime. A merger with Barrick 
still makes sense.

Yamana Gold Inc.  (YRI) . 
Yamana’s results were disap-
pointing with newly created 
subsidiary Brio Gold hurting 
results. Brio Gold only produced 
31,000 ounces but its exception-
ally high cash cost is making the 
eventual go public route suitable 
only when gold gets to be toppy. 
Jacobina and Mercedes were 
better with a 68,000 ounce con-
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Recommendations tribution from 50 percent owned 
Canadian Malartic. Yamana is 
still rearranging its assets and 
the El Penon mine in Chile con-
tinues to be a crown jewel with 
increased silver output. Yamana 
did a heavily dilutive equity is-
sue to reduce debt incurred from 
the Canadian Malartic acquisi-
tion. Management’s problem is 
that the other assets are just 
so-so and like others, in a har-
vest mode. We would avoid the 
shares here.

Editor’s Note: John Ing is President, 
CEO and gold analyst at Maison Place-
ments Canada Inc. Mr. Ing has 45 years of 
experience as a portfolio manager, mining 
analyst and investment banker.

Maison Placements Canada Inc. is 
recognized for providing the highest 
quality research for emerging growth 
companies with an emphasis on in-depth 
analysis instead of the quick synopsis in 
vogue today. For more information visit  
www.maisonplacements.com.
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Court BaiLiff saLe of MineraL tenures LoCated in northern B.C.
For Sale: Mineral Tenures formerly held by Teuton Resources Corp. (the “Mineral Tenures”) pursuant to a Supreme 
Court of British Columbia Writ of Seizure and Sale filed on June 3, 2015 in BC Supreme Court Action No. S107895.  

Approximately 242 Mineral Tenures, primarily in the Stewart – Premier – Sulpherets - Eskay Creek - Red Chris 
region of Northwestern British Columbia, which is also known as the “Golden Triangle”.  

A complete list of Mineral Tenures, Terms and Bid Documents may be obtained from the Court Bailiff.  

Warning: This property is offered for mining purposes only and ownership of the title to it does not include ownership 
of the surface rights or the right to use the surface for residential or recreational purposes.

Bidding Ends:  Noon, PDT on July 24, 2015

Terms/Conditions:

1. Bids may be received by the Court Bailiff up to Noon, PDT on Friday, July 24, 2015. 

2. Bids must be accompanied by proof of a free miner’s license held in the bidder’s name.

3. Bids may be submitted for any or all of the Mineral Tenures, at the bidders’ discretion.

4. Each bid must be accompanied by a bank draft payable to the Court Bailiff equal to 10% of the bid submitted 
(the “bid security deposit”).

5. Only Teuton’s prior interest in the Mineral Tenures is offered for sale.  Some or all of the Mineral Tenures may 
be subject to claims by third parties, or to an interest owned or claimed by third parties.  Teuton and some third 
parties have provided some information in this respect, which may be obtained from the Court Bailiff, but the 
Court Bailiff has not verified the accuracy of any of the information.  There are no warranties or representations 
as to title or the interest to be acquired by a successful bidder.  It is the bidder’s responsibility to determine 
what interest would be acquired by acquiring Teuton’s interest in each of the Mineral Tenures.  

6. Successful bidders will be notified by the Court Bailiff and will be required to submit a payment to the Court 
Bailiff by way of bank draft which is equal to the balance of the amount of the bid (the “payment”).  The payment 
must be received by the Court Bailiff within 96 hours of the Court Bailiff’s notice or the bid will be deemed to 
be withdrawn.  Payments will be held by the Court Bailiff pending Court approval.  Acceptance by the Court 
Bailiff of any bid is subject to Court approval.  

7. Successful bidders are responsible for all costs, taxes and/or fees associated with any purchase or transfer 
of Mineral Tenures.

8. The highest bid will not necessarily be accepted.  The Court Bailiff has complete discretion to accept whichever 
bids are necessary to recover the outstanding sum. 

9. If a bid is not accepted by the Court Bailiff, the bid security deposit and payment will be fully refunded without 
delay.  However, the bid security deposit and payment are not refundable if a bidder defaults on closing of the 
purchase after the bidder’s bid has been accepted.  In such an instance, the bid security deposit and payment 
would be forfeited to the Court Bailiff.

10. The Court Bailiff reserves the right to withdraw some or all of the Mineral Tenures from sale at any time.   

11. Successful bids must be approved by Court Order before transfer of any Mineral Tenures can proceed.

For further information about the Mineral Tenures and/or to obtain a bid form please contact the Court Bailiff: 

Phone:  604.526.2253                                Email:  support@aebailiffs.com

mailto:support@aebailiffs.com
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Argonaut Gold Inc.
Argonaut Gold Announces Q1, 2015 Revenue of 

$51.0 M; Cash Balance Builds to $64.0 M
GEO Production Increases 

by 40% Year over Year
Argonaut Gold Inc. (TSX: AR) reported its financial 

and operating results for the first quarter ended 
March 31, 2015.  All dollar amounts are expressed in 
USD unless otherwise specified.

Q1, 2015 Financial Highlights
• Revenue of $51.0 million from sales of 42,418 

GEOs at an average price of $1,211 per gold ounce.
• Net income of $1.5 million, the foreign exchange 

effects of the weakening Mexican peso impacted 
income tax expense via an increase in deferred tax 
expense of $1.2 million.

• Cash flow from operations before changes in non-
cash working capital and other items of $16.8 million.

• Capital investments of $11.1 million (mineral 
properties, plant and equipment) during the quarter.

Pete Dougherty, President and CEO of Argonaut 
Gold stated, “Argonaut achieved tremendous operat-
ing results during the first quarter of 2015. In addition 
to a strong quarter of production, we added $13 mil-
lion to our cash balance, saw year over year overall 
cash costs stay flat and received recognition for our 
commitment to the communities where we operate, 
by being named the number one small mine in Mexico 
for Corporate Social Responsibility.

Meanwhile, we continue to work on the advanced 
exploration projects in the Company’s portfolio, 
devoting resources to San Antonio, San Agustin and 
Magino. At Magino, we aim to complete a drilling 
program, release assay results and publish a new 
Preliminary Economic Assessment; at San Agustin we 
have begun a modest drill program to test the extent 
of the mineralization.”

View the First Quarter 2015 report

Argonaut Gold Announces New Magino Drill 
Results; Magino Mineralization Extends 250 

metres further east on Richmont Zone
Richmont zone drilling includes 12 holes for 

4,067 metres of core drilling
Argonaut Gold Inc. (TSX: AR) recently provided an 

update on the 2015 drill campaign on ground being 
acquired from Richmont adjacent to the Magino 
deposit, located near Wawa, Ontario.

Drilling on the newly acquired Richmont ground 
was initiated in order to explore the eastern extension 
of Magino deposit mineralization. The latest mineral 
resource statement for the Magino deposit hosts an 
indicated mineral resource of 127.8 million tonnes at 
1.01 g/t gold for 4.2 million ounces and an additional 

inferred mineral resource of 30.0 million tonnes at 1.08 
g/t gold for 1.0 million ounces. (The current drilling 
as detailed in this release has not been incorporated 
into an updated resource.)

Peter Dougherty, President and CEO of Argonaut 
Gold stated: “I am pleased with the progress the 
Company is making at Magino. This project hits on 
so many of the key evaluation metrics we look for in a 
project. It is a multi-million ounce deposit that greatly 
benefits from the advantages that come with being 
located in one of the top mining countries of the world. 
These drill results show both extended mineralization 
and higher grades.

Tom Burkhart, VP of Exploration said “We are 
excited and encouraged by the drilling results from the 
Richmont extension zone. As predicted we extended 
mineralization easterly an additional 250 meters. We 
look forward to continuing to advance this project 
and incorporating this information into an updated 
mineral resource.”

Summary of key drill results and map of drill hole 
placement

Fairmont Resources Inc.
Fairmont to Commence Drilling at Forestville 
Quartzite Property with CFP Forestville; New 

Quartzite Zone Discovered.
Fairmont Resources Inc. (TSX.V: FMR) (“Fairmont”) 

has announced that a drill has arrived at the 
Forestville Quartzite Property and is expecting to 
commence operation shortly. The drill will be operated 
by the CFP Forestville as part of their Diamond 
Drilling Education Program. Magnor Exploration 
Inc. (“Magnor”) will provide geological support for the 
drilling program. 

While doing reconnaissance traverses, Magnor 
identified a new quartzite zone located 2 km east of 
the main quartzite horizon. The new zone is exposed 
on surface for a minimum 25m by 300m. This zone is 
in the vicinity of previously report (in press release 
dated January 23, 2015) sample 1989027907 which 
reported 99.91% SiO2. 

The Forestville Quartzite property is located 
20 kilometres north-northwest of the town of 
Forestville, Quebec. The property has been optioned 
for the purpose of testing the chemical and physical 
properties of the quartzite as potential raw material 
source of high purity glass, fibre optics, ferrosilicon 
and silicon metal. 

Within the last 2 weeks, customer site visits 
have occurred on the Buttercup Dense Aggregate 
Property and Baie-Comeau Quartzite. Discussions 
with additional customers continues, as does material 
testing from Buttercup, Baie-Comeau and Forestville 
by customers.

View the complete report

Gold Stock News Mining Stock Updates

http://www.argonautgold.com
http://www.argonautgold.com/news_events/news/index.php?&content_id=190
http://www.argonautgold.com/news_events/news/2015/index.php?&content_id=191
http://www.argonautgold.com/news_events/news/2015/index.php?&content_id=191
http://www.fairmontresources.ca
http://www.fairmontresources.ca/uploads/265.pdf
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Puma Exploration
Puma Completed Successful Drilling 

Program at Turgeon CU-ZN 
VMS Project in New Brunswick

Puma Exploration (TSX.V: PUM) has now completed 
its initial 2015 drill program at its Turgeon Copper-
Zinc VMS project in New Brunswick. The spring 
program includes four (4) holes for a total of 1,617 
meters of drilling into the Dragon sulphide zone that 
was discovered in 2014. All the holes encountered 
key intercepts of Cu stockworks and massive to 
semi-massive sulphide horizons in drill core. All holes 
were extended deeper than the planned 300 meters 
depth due to the persistence of sulphide zones to 
downhole depths between 300 to 400 meters. The 
mineralization consists of multiple massive sulphide 
layers ranging from 10 cm to 13 meters interlayered 
with semi-massive (25-75%) to disseminated (5-20%) 
sulphide mineralization. The sulphide mineralization 
is composed of pyrite, chalcopyrite and sphalerite.

Marcel Robillard, CEO of Puma Exploration, stated: 
“We are delighted with the visual core indication 
from the initial 2015 Turgeon drilling program and 
look forward to starting the drills again as soon as we 
received analytical results from the core samples and 
enhanced targeting information from the new 2015 
IP survey which will begin after the snow is melted. 
The Turgeon VMS system is growing geometrically, 
volumetrically with impressive massive and semi-
massive sulphide intercepts.”

Read the complete report.

SilverCrest Mines Inc.
SilverCrest Mines Reports Q1, 2015 Financial 
Results; Cash Flow from Operations of $7.3 

Million ($0.06 per share); Net Earnings of $2.5 
Million ($0.02 Per Share)

SilverCrest Mines Inc. (TSX: SVL; NYSE Mkt: 
SVLC) has reported its consolidated interim financial 
results for the first quarter (“Q1”) ended March 31, 
2015.

Financial Highlights of Q1, 2015 
Compared to Q1, 2014

• Cash flow from operations was $7.3 million ($0.06 
per share, basic and diluted), an increase of 10%.

• Cash operating cost per AgEq ounce sold was 
$8.49, an increase of 28%.

• All-in sustaining cash cost per AgEq ounce sold 
was $11.25, an increase of 25%.

•  Revenues increased 50% to $19.5 million.
• Metal sales of 413,250 ounces of silver and 11,748 

ounces of gold increased 108% and 54%, respectively.

• Realized average spot metal prices declined from 
$20.70 to $16.62 (20%) for silver and from $1,319 to 
$1,196 (9%) for gold.

• Net earnings remained consistent at $2.5 million 
($0.02 per share, basic and diluted).

• Adjusted earnings increased 48% to $4.0 million 
($0.03 per share, basic and diluted).

•  Cash and cash equivalents totalled $35.2 million 
(at March 31, 2015), compared to $54.5 million (at 
March 31, 2014).

• Working capital was $45.4 million (at March 31, 
2015), compared to $63.7 million (at March 31, 2014).

• Bullion inventory at March 31, 2015 included 
82,445 (2014 – 59,114) ounces of silver and 2,524 
(2014 – 2,084) ounces of gold.

• Scotiabank Credit Facility $15.0 million drawn 
from $30.0 million available (at March 31, 2015).

J. Scott Drever, CEO, stated; “We are pleased with 
the strong start to 2015. Santa Elena’s record AgEq 
production delivered solid Q1, 2015 financial results, 
generating cash flow from operations of $7.3 million 
and net earnings of $2.5 million. We are confident 
in Santa Elena’s ability to continue to generate 
positive cash flows during 2015, notwithstanding 
the lower precious metals price environment. We 
are pleased our tight cost control measures and 
record production resulted in cash operating cost 
of $8.49 per AgEq ounce sold and all-in sustaining 
cash cost of $11.25 per AgEq ounce sold. These cash 
operating numbers came in below our annual cost 
guidance range and continue to make us one of the 
lowest cost precious metal producers. We continue to 
have a strong balance sheet at the end of Q1, 2015 
with $35.2 million in cash and cash equivalents, 
working capital of $45.4 million and undrawn credit 
facility of $15 million. SilverCrest is well situated 
to further strengthen its balance sheet in the 
upcoming quarters as underground production rates 
and grades continue to improve and mill recoveries 
rates continue above 92% for gold and 75% for silver. 
SilverCrest maintains its 2015 corporate production 
guidance range of 4.0 – 4.4 million AgEq ounces for 
2015”.

View Financial and Operating Highlights.
View the results of SilverCrest’s Annual General 

Meeting of Shareholders

Gold Stock News Mining Stock Updates

DOJ Probes Banks  
for Silver, Gold Price

VIDEO: The U.S. Department of Justice is 
investigation possible price manipulation of gold, 
silver and other precious metals. Bloomberg’s Keri 
Geiger reports on “Market Makers.”

http://www.pumaexploration.com
http://www.pumaexploration.com/news/244-puma-completes-successful-drilling-program-at-turgeon-cu-zn-vms-project-in-new-brunswick.html
http://www.silvercrestmines.com
http://www.silvercrestmines.com/news/index.php?&content_id=228
http://silvercrestmines.com/_resources/news/2015-06-11.pdf
http://silvercrestmines.com/_resources/news/2015-06-11.pdf
http://www.bloomberg.com/news/videos/2015-06-10/doj-probes-banks-for-silver-gold-price-manipulation
http://www.bloomberg.com/news/videos/2015-06-10/doj-probes-banks-for-silver-gold-price-manipulation
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Torex Gold Resources Inc.
Torex Achieves the 2/3rds Completion Milestone 
at its Morelos Gold Property and Receives the 

Fourth Draw on the Debt Facility
Torex Gold Resources Inc. (TSX: TXG) announced 

that it achieved the 2/3rds completion milestone 
in the construction of its flagship El Limon-Guajes 
Project (the “Project”) at its 100% owned Morelos Gold 
Property in Mexico. The Company also announced 
that a draw of $50 million on its debt facility was 
received at the end of May. 

Construction: On Schedule 
for First Gold Pour in Q4/15

Mining continues ahead of schedule with over 
800,000 tonnes in stock pile. First gold pour is 
expected in Q4/15, and the achievement of commercial 
production status is expected in Q2/16. More than 
3000 contractors and employees are engaged in 
advancing the Project, of which approximately 1100 
are direct construction labour on the processing 
plant site. As of May 31/15, they have passed the 
milestones of 2/3rds complete for both ‘first gold’ 
construction and for ‘full production’ construction, 
which includes El Limon. Structural steel erection 
activity will start to wrap up in the near term, 
mechanical installation is currently very active, as 
are the piping and electrical trades. Construction 
work is effectively completed on the primary crusher. 
The SAG Mill is ready for its internal rubber lining 
and the Ball Mill is one step further along and ready 
for steel liner installation. Electrical infrastructure 
work is well advanced with connection to the grid 
expected before the end of July/15. At the filter 
building, the roof trusses are being placed and the 
major components of the first tailings filter have 
been installed. 

Milestones during Q2/15 continue on schedule. 
The first village is nearing completion and 
relocation is expected to commence in late June / 
early July. Work on the new Eastern Service Road 
is winding down and construction supply traffic 
is now utilizing this road to access the plant site. 
Doppelmayr’s technical team is on site to prepare 
for the installation of the RopeCon. The concrete 
works for the lower end of the Rope Conveyor have 
been completed and the legs for the lower RopeCon 
tower were erected this week. Last week the first 
major concrete pour was completed for the upper 
end of the RopeCon, on the El Limon Mountain, 
with 863 m3 off concrete placed over 15 hours. In 
preparation for a Q4/15 start of the processing plant, 
the hiring and training of the processing plant work 
force has commenced, so that they are available to 
participate in the learning’s from the commissioning 
process. Given that we have always mined with our 

own employees, most of the mining workforce is 
already in place.

Project Remains Fully Funded
The Company received the fourth drawdown on its 

Project Finance Facility (the “Facility”) amounting 
to $50 million, for a total of $ 205 million drawn to 
date. The cost to complete estimate remains at $800 
million. This cost to complete estimate anticipates 
the spending of the full contingency, of which $43 
million remained unspent as of the end of April. 
(Contingency was established at $47 million, when 
the $800 million budget was established in January 
2015).

View the complete June 3rd release
Torex Gold Amends Stock Option Plan and RSU 

Plan

Atna Resources Ltd.
Atna Reports High-Grade Drill 

Results at Pinson Underground
Atna Resources Ltd. (TSX: ATN; OTCQB: ATNAF) 

provided results from the underground definition and 
in-fill drill holes at its Pinson Underground Mine near 
Winnemucca, Nevada.

The underground reverse circulation drilling was 
conducted on two ore zones currently being mined, 
the Ogee and Otto. In the Ogee zone, holes were 
designed to delineate the margins of a longhole 
stope under development that will be mined during 
the second quarter of 2015. Additionally, this work 
tested an isolated ore-grade intercept beyond the 
current mine plan. The limits of the longhole stope 
were adequately delineated and the outer zone was 
intercepted approximately 30 feet (10 m) from an 
active heading and returned 50 feet (15.2 m) grading 
0.869 oz/ton Au (29.8 g/t). Drilling in the Otto zone 
targeted areas where additional information was 
required to convert inferred mineralization to 
measured and indicated resource for inclusion in 
the mine plan.

"Our underground reverse circulation drilling 
program is intercepting exceptional grades over good 
lengths. These results are likely to contribute to our 
goal of converting mineralization that we currently 
carry as inferred into measured and indicated, while 
also providing information to support our mine 
planning efforts. We have budgeted a regular drilling 
program to continue this work as we expand our 
underground workings," states Atna's President & 
CEO, James Hesketh.

View the Pinson Underground Drilling Assay 
Results
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http://www.torexgold.com
http://www.torexgold.com/s/NewsReleases.asp?ReportID=710784
http://www.torexgold.com/s/NewsReleases.asp?ReportID=712051
http://www.torexgold.com/s/NewsReleases.asp?ReportID=712051
http://www.atna.com
http://www.atna.com/s/News.asp?ReportID=706670&_Type=News-Releases&_Title=Atna-Reports-High-Grade-Drill-Results-at-Pinson-Underground
http://www.atna.com/s/News.asp?ReportID=706670&_Type=News-Releases&_Title=Atna-Reports-High-Grade-Drill-Results-at-Pinson-Underground
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